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“Notwithstanding anything contained in the
municipal corporations ordinance, 1934:-

@......

(b) the general rate and education rate shall not be
levied on any building or occupied land of which
the occupier is the Crown or the High
Commissioner or the Secretary of State or any
other person or body holding on behalf of the
Crown, and which is used for purposes of the
Crown or the High Commissioner or the Secretary
of State or any other person or body holding on
behalf of the Crown...” (The Palestine Gazette no.
792 of 30™ June, 1938).
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..tax immunity is appropriate in only one
circumstance: when the levy falls on the United States
itself, or on an agency or instrumentality so closely
connected to the Government that the two cannot
realistically be viewed as separate entities, at least
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insofar as the activity being taxed is concerned.”
(United States v. New Mexico, 455 U.S. 720, 735
(1982)).

:97052 NISTY 275 AYWANT YW 7°YY13 Y¥IDA TINYY °IX P0ID DIW°]

“A finding of constitutional tax immunity requires
something more than the invocation of traditional
agency notions: to resist the State’s taxing power, a
private taxpayer must actually stand in the
Government’s shoes.” (Id. at 736).
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“...virtually... an arm of the Government”
(Department of Employment v. United States, 385
U.S. 355, 359-360 (1966)).
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NPPINY MW RIT APING OIRD DWHWAT PYRIRH DY IR APING T DY 2pInng
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Newton v. City of Atlanta, 6 S.E. 2d 61 (Sup. Court of Georgia, 3 n12
:1939) pp. 63-64

“The general rule is that public property and the
various instrumentalities of government are not
subject to taxation. This immunity rests upon
the most fundamental principles of government;
being necessary in order that the functions of
government be not unduly impeded,” as well as
for other reasons. ... Instrumentalities and
businesses likewise have been exempted from
occupation taxes, even though privately owned
and used for private gain, if they form an
integral and essential part of governmental
functions on government-owned or government
controlled property, and are conducted in
accordance with the rules prescribed under
governmental authority as authorized by statute.
This is true for the reason that such taxation and
acts of a subordinate political division “might
be destructive of the means adopted by the
government to carry out its purposes and
obligations”... or “may interfere with or impair
*** efficiency in performing the functions ***
designed to serve [the] government”.
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